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Member Briefing | BEIS consultation response 
on 'Controlling the costs of biomass units 
under the renewables obligation'   

17 January 2018 

Context 

Today Government released the consultation response 'Controlling the costs of biomass 

conversion and co-firing units under the renewables obligation'. 

Government placed a 'generator cap' on biomass units, both non CHP and CHP. The consultation 

response is available on BEIS website here. 

This comes after a consultation (September 2017) that noted that significant unforecast 

deployment of biomass conversion and co-firing under the RO could lead to additional costs to 

consumers of around £110m to £195m per year. 

Support rates for eligible generation will remain at current levels as set out by the RO Order 

2015. The measures will come into force in 2018/19. 

Consultation outcome  

For stations that comprise only non-grandfathered units, the cap mechanism will operate as 

follows: 

1) A station cap of 125,000 ROCs per Obligation year per RO-eligible unit will be applied to 

generation eligible for Renewable Obligation Certificates (ROCs) at the biomass conversion 

and cofiring bands, including ‘Co-firing of regular bioliquid and ‘Low-range co-firing of 

relevant energy crops’ (with and without CHP).  

2) Stations will be able to optimise generation across units and decide whether they use a 

single unit or more than one unit to generate up to the level of their station cap.  

For stations that comprise grandfathered units, the cap mechanism will operate as follows: 

1) At the time of setting the Obligation each year, BEIS will publish a ‘grandfathered unit 

forecast’, stating the number of ROCs expected to be issued to grandfathered units at 

these stations in the upcoming obligation year. BEIS is already required to estimate the 

number of ROCs that are likely to be issued in the upcoming Obligation year in order to set 

the Obligation. 

2) The station will have a ‘non-grandfathered unit allowance’ of 125,000 ROCs per non-

grandfathered unit per Obligation year for generation eligible for ROCs at the biomass 

conversion and co-firing bands, including ‘Co-firing of regular bioliquid and ‘Low-range co-

firing of relevant energy crops’. 

https://www.gov.uk/government/uploads/system/uploads/attachment_data/file/674228/Government_Response_-_Consultation_on_costs_of_biomass_conversion.pdf
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3) If and to the extent that the number of ROCs issued to grandfathered units in the 

Obligation year is lower than the grandfathered unit forecast, non-grandfathered units will 

have flexibility to receive ROCs over the level of the non-grandfathered unit allowance. In 

this case, the number of ROCs issued to the station in the Obligation year will not exceed 

the station forecast. 

Grandfathering policy will be revised so that grandfathered biomass conversion units and 

dedicated biomass stations that temporarily drop down the bands will remain grandfathered and 

not be subject to the cap on support for non-grandfathered units. Grandfathered units will only 

lose their grandfathered status if they use more than 15% fossil fuel averaged across a six month 

period. 

Implementation 

The cap will not be pro-rated when it comes into force in 2018/19. The station cap for stations 

comprising only non-grandfathered units will be set at 125,000 ROCs per RO-eligible unit for the 

remainder of the Obligation year.  

For stations comprising both grandfathered and non-grandfathered units, the station forecast will 

be calculated by adding the grandfathered unit forecast for the full Obligation year to the non-

grandfathered unit allowance of 125,000 ROCs per non-grandfathered unit. 

 

 

 

 

 

 

 

 

 

 

 

For further information please contact: 

Hanaé Chauvaud de Rochefort 

Senior Policy Research Manager 

Association for Decentralised Energy 

 

Tel: +44 (0) 20 3031 8744 

Email: hanae.derochefort@theade.co.uk 


